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1. Answer any two of the following: 2x2=4

a) Define national income.

b) What are the major methods of national income accounting?
c) What do you mean by real GDP

d) What is the use of price index?

e) What do you mean by inflation

f) What are the functions of money?

g) Whatis the implication of IS curve?

Group:B

2. Answer any two of the following 5x2=10
a) What do you mean by the problem of double entry in national income
accounting? How this problem can be avoided?
b) What are the steps of construction of price index ?
¢) What do you mean by the policy of Cash Reserve Ratio
d) Point out the social cost of inflation.
e) Hilight the features of classical labour supply curve.
f)  What do you mean by Keynesian concept of Effective demand?

g) Write a short note on demand for money.
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2x2=4

5x2=10



